Paper / Subject Code: 19325/ Economics - M acr oeconomics-|

Time: 2:00 hrs. Marks: 60

Note: 1. All questions are compulsory.
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary.

Q.1. Answer Any Two of the following. (15 Marks)
a) Compare between the Stock and Flow.
b) Write the significance of Circular Flow of Income.
c) Elaborate the several concepts of national income.

Q.2. Answer Any Two of the following. (15 Marks)
a) Explain the simultaneous equilibrium of goods market and money market.
b) Draw the Aggregate Demand (AD) curve and discuss the responsible
factors for downward sloping Aggregate Demand (AD) curve.
c) Elaborate the Long Run Aggregate Supply Curve.

Q.3. Answer Any Two of the following. (15 Marks)
a) Write down the structure of Balance of Payments (BoP).
b) Explain the IS-LM-BP model in monetary policy with fixed exchange rate
and perfect capital mobility.
c) Elaborate the concepts Capital Mobility and Automatic Adjustment.

Q.4. Answer Any Two of the following. (15 Marks)
a) Explain the Keynesian Consumption Function.
b) Explain the concept ‘Optimal Capital Stock” with the help of diagram.
c) Examine the Keynes Theory of Investment.
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